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The Right Direction 
Malaysia’s August trade numbers surprised on the upside 

• “You turn if you want to. The lady’s not for turning!”, the former UK PM 
Margaret Thatcher once said, in response to pressure for her to walk back on 
her pervasive economic liberalization drive. As it happens, the same motto 
can be said of Malaysia’s trade prints in recent months.  

• Faced with the spectre of global slowdown, we had been cautious of a 
potential downtick in Malaysia’s export prints, predicated on relative 
softness in semiconductor and commodities. As it turns out, the sector has 
stayed resilient and may yet support the overall growth for a while longer. 

• Compared to July’s 38.0% yoy and expectation for 34.3% increase, the 
August exports came in at a strong 48.2% yoy. The details are telling, in that 
the electrical and electronics segment (i.e. semiconductors) grew by a hefty 
8.3% mom (vs. -10.2% before) and 48.5% yoy (vs. 35.2% before). Meanwhile, 
the exports of petroleum products grew by a momentous 180.3% yoy. 

• The strength in the exports beat was overshadowed by the uptick in imports, 
however, which grew at a record-high 67.6% yoy in July, much higher than 
the 48% expected and 41.9% of the prior month.  

• Here, the details matter too. While consumer goods imports stayed strong, it 
was not where the action was. Rather, the intermediate goods comprised 
the bulk of the imports, portending well for the manufacturing sector’s 
pipeline in the coming months.  

• Despite the record imports surge, trade balance remained well in the surplus 
territory, at MYR16.92bn, fatter than the 15.05bn expected and 15.49bn of 
July. Even if it might not feel like it, with the USDMYR level hitting higher 
levels recently, such solid external performance is supportive. 

• Overall, growth may yet post another quarter of good print in Q3 if such 
trade dynamics can persist, lending support for the increasing enthusiasm 
among the ruling party elites to call for an election sometime soon. While 
the election is not due until a year from now, the drumbeat is getting louder 
with the PM appearing to acquiesce to internal party urgings recently. 

 

Source: OCBC, Bloomberg, CEIC.  
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to 
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, 
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trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the 
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this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the 

investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever 
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you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees 
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to 

such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof 
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In 
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is 
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 

(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC 
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(including, without limitation, MiFID II, as implemented in any jurisdiction).  
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